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The Political Economy of Democratization
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This course examines industrial policy in developing countries mostly from the microeconomic point
of view. The course will cover both theoretical and empirical approaches that emphasize the incentives
and institutional structures faced by firms operating in developing countries. In the process, we
examine articles and case studies to explore issues such as access to physical, financial, and human
capital of, particularly, but not limited to, small and medium enterprises and other barriers/market
failures that may affect firm growth and entry. The course will be a mixture of lectures, and
discussions.
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This course is an introduction to the literature of Real Business Cycles. I will start introducing some
facts regarding business cycles in the US economy and try to build a basic model based on works of
Kydland-Prescott (1aAY) and Long-Plosser (V4A¥). I will focus on computation of the basic model and

discuss some extensions. If time permits, I will talk about monetary models as well as asset prices.
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Is there a causal relationship between economic development and democracy? What is the role of
middle class, peasantry, and working class in democratization? What is the relationship between war
and democratization? Is there a causal relationship between inequality and democratization? Is “natural
resource” a “curse” for democratization? We discuss these questions throughout this workshop.

We cover the main findings in the literature on democratization, and review theoretical and empirical
scholarship from Moore’s social origins of dictatorship and democracy to Acemoglu and Robinson’s
economic origins of dictatorship and democracy. The emphasis of the course is on the political
economy of democratization. However, we discuss seminal works from other perspectives as well.
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Discrete choice problems are frequently encountered in Industrial Organization where consumers choose
among multiple alternatives in the market. Such models are in contrast with the standard models where
consumption is assumed to be continuous in quantities. The short course offered in three sessions will go over
different discrete choice models. Furthermore, the BLP (Berry, Levinsohn, Pakes) approach will be discussed to
provide a framework for the analysis of the factors determining people's choices. The contribution of this
approach is to provide applaudable techniques to analyze equilibrium in oligopolistic differentiated products
markets in order to estimate demand and cost parameters.
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Miscellaneous Topics: Democracy, Natural
Resources, and War
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